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COMMONWEALTH OF KENTUCKY 

HEYOKE THE PUHLIC SEHVICL COMMISSION 

In the Matter of: 

O K D E H  --- 
On May 2 ,  3 9 8 3 ,  Harold Tc!lel)hone Company, Tnc. , ("tiorold") 

filed with the Commission its application tor authorization to 

borrow $1,867,950 from the United Statcs of America acting 

through the Rural Telcphonc Hank ("RTB"). Thc proceeds ot t h e  

proposed loan would be used t o  provide service to new subscribers 

to make related improvements, and to comple te  previous construc- 

tion prolects. 

Discussion 

Harold, a Rural Electrification Administration ("REA") 

l)orrowc!r U t i 1  i ty, s(!rvt's subscri twrs i n  il ttlreo-c*xchancJc ayst .c*m 

locatod i n  Kastcrn KcBnLuck) . 'I'hc H a r o J d  k:xctinnge j R locntcd  in 

parts ot P i k e  and F l o y d  counties, and the C;rc!thcJ and Whculwriyht  

exchanges are  locatcd in t-loyd County. 

Harold prol'oses to b o r r o w  Sl,UG7,950 from HTB at an 

interest rate of 11.5 percent i'er annum t o  be repaid  over a 35- 

year p e r i o d .  The llrocceds o f  t h e  l)roh,osc-?d l o a n  will be used to 



complete loan proposals r e l a t i v e  to  Put i l i c  Service C o m m i s s i o n  

Case No. 8294l da ted  January 26 ,  1982 ,  i n  which t h e  C o m m i s s i o n  

y r a n t e d  a u t h o r i t y  to  borrow $1 ,014 ,190  from HKA. T h e  o r i g i n a l  

project r e q u i r e d  $ 2 , 7 9 5 , 4 6 6 ,  b u t  the e n t i r e  a m o u n t  was n o t  

borrowed at the t i m e  because REA was short ot  l o a n  t u n d s .  T h e  

proceeds of the proposed loan will also be used t o  e x t e n d  

services to  755 n e w  s u b s c r i b e r s ,  t o  p r o v i d e  tor c o n t i n g e n c i e s  a n d  

other s y s t e m  i m p r o v e m e n t s  i n  t h e  Harold E x c h a n g e  a n d  a d d i t i o n s  to 

e x i s t i n g  t o l l  and E;AS f a c i l i t i e s ,  t o  invest $88,950 i n  Class B 

s t o c k  i n  ”W, and t,o c o v e r  r ~ n g i n a r ~ r i  ncj, l e g a l ,  a n d  a c c o u n t i n g  

tees a n d  other c o n t i n s e n c i e s .  

F i n d i n r j s  a n d  ORDER 

The C o m m i s s i o n ,  after c o n s i d e r a t i o n  ot  t h e  a p p l i c a t i o n  and  

all e v i a e n c e  of record a n d  b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  

finds t h a t :  

(1) A L J u b l i c  L i o s r i n y  i s  n o t  r e q u i r e d  i n  t h i s  mattor since 

questions r e l a t ed  to t h e  proposed c o n s t r u c t i o n  program have b e e n  

addrcssea i n  the w r i t t e n  record, a n d  Harold has  s t a t e d  atf irma- 

tivcly t h a t  t t i e  approval s o u g h t  t i c r c i n  will n o t  result i n  a re- 

quest for a r a t e  a d j u s t m e n t ;  



(2) A certificate ot public convenience and necessity is 

n o t  required since one was yranted for the construction project 

i n  Case No. 8294  and turther construction plans which are in 

accordance with normal system upyrade are considered t Q  be 

extensions in the ordinary course of business; and 

( 3 )  Harold is seeking t o  borrow tunds trom t h e  RTR. Un 

November 12, 1982, the Franklin Circuit Court issued its o~~inion 

in West Kentucky RECC v .  Energy ~ c j u l a t o r y  Cornmj ssion. l'hcwcin 

the court h e l d  that the PSC had no authority to approve or disap- 

prove borrowings trom the REA since t h e  HKA is an agency of t h e  

federal government ana KHS 278.300(10) exempts  s u c h  borrowing 

from PSC regulation. Accorainyly, the Commission takes no action 

on thr? HTB proposed borrowing since RTh is a branch of R E A .  

IT IS THEREFORt: ORDERED that Ilarold be and it hereby is 

granted authority to continue r e q u e s t e d  construction under the 

certiticatc of y u h l i c  convenience and necessity issued in Case 

No. 8 2 9 4 .  

Done a t  Frankfort, Kentucky, this 13th day of June, 1983. 

PUBLIC SERVICE COMMISSION 

ATTES'I' : 

Secretary Commissioner 


